SIXTH AMENDMENT TO SOLID WASTE COLLECTION FRANCHISE AGREEMENT
FOR THE NORTHWESTERN AREA OF HUMBOLDT COUNTY

This the Sixth Amendment to the Solid Waste Collection Franchise Agreement dated December 13,
2011, executed by and between the County of Humboldt, a political subdivision of the State of California,
hereinafter referred to as “COUNTY,” and Humboldt Sanitation Company, Inc., hereinafter referred to as
“CONTRACTOR,” is entered into, and shall be effective as of, December 1, 2015.

RECITALS

WHEREAS, on December 13, 2011, COUNTY and CONTRACTOR entered into a Solid Waste
Collection Franchise Agreement (“Agreement”) for the handling and disposal of solid waste in the
northwestern area of Humboldt County for the period of January 1, 2012 to December 31, 2031; and

WHEREAS, the Agreement and State law allow for the adjustment of rates charged by
CONTRACTOR for the handling of solid waste and provision of curbside recycling services pursuant to
said Agreement, as well as annual index-based adjustments, changes in the franchise fee and/or the
recycling percentage, changes in disposal and/or processing costs; and

WHEREAS, the parties desire to amend the Agreement to adjust the rates charged by
CONTRACTOR for the handling of solid waste pursuant to said Agreement to apply a “blended” disposal
rate calculated by incorporating the standard disposal fee at the Humboldt Waste Management Authority
(“HWMA?”) and the satellite fee plus labor, administrative, overhead, equipment costs associated with
processing franchise material in the Humboldt Sanitation yard.

NOW, THEREFORE, IT IS AGREED as follows:

I, The rates which may be charged by CONTRACTOR pursuant to Section 14(B)(iv) of the
Agreement shall be as shown in Exhibit B — Northwest Humboldt Area Franchise Rates, which is
attached hereto and incorporated herein by reference. Such rates shall supersede and replace all
prior rates set forth in the Agreement and all previous amendments thereto.

2. The Agreement is hereby amended to include the process by which the “blended” disposal rate
shall be calculated as set forth in Exhibit C — Calculation of Blended Disposal Rate, which is
attached hereto and incorporated herein by reference.

3. Except as modified herein or by prior amendments, the Agreement shall remain in full force and
effect. In the event of a conflict between the provisions of this Sixth Amendment and the original
Agreement, or any prior amendments thereto, the provisions of this Sixth Amendment shall govern.

[Signatures on Following Page]



IN WITNESS WHEREQOF, the parties hereto have executed this Sixth Amendment on the date set
forth above.

COUNTY OF HUMBOLDT:

By: {QM"‘M Date: / /,/ ?{/20/5

Estelle Fennel
Chair, Board of Supervisors

INSURANCE CERTIFICATES APPROVED:

By: ‘%{é%é% . Date: /J) ~Jlo = /S

4
Risk Aglyst

HUMBOLDT SANITATION COMPANY, INC.

By:"Q&:S.\{“_) @ Ccu',\ Date: /o ~/¢) -| (

Gregory D. Cain, President

By: ﬂﬁ%m_, (} szc“.«_/ Date: /O ’/ L/ '"/ 5

Christine A. Cain, CFO




Exhibit C
Calculation of Blended Disposal Rate

Step A - Calculating the Total Facility Fee:

Total Facility Fee = Humboldt Waste Management Authority (HWMA) Satellite Facility Fee FY 2015-16
$98.57 plus Humboldt Sanitation Facility Fee FY 2015-16 of $28.13 = $126.70

To calculate the Total Facility Fee for FY 2015-16:

ill,

Determine the HWMA Satellite Facility Fee for FY 2015-16 of $98.57.

2. Determine the Humboldt Sanitation Facility Fee for FY 2014-2015 of $27.64.

3. Take the Humboldt Sanitation Facility Fee for FY 2014-2015 (prior year) and apply the

Consumer Price Index (CPI) rate change.

The CPI rate change is computed by comparing December 2013 and December 2014 All items
less energy from the Consumer Price Index for Urban Wage Earners and Clerical Workers
(CPI-W): U.S. city average, detailed expenditure categories (1982-84=100, unless otherwise
noted). (For reference purposes, the Unadjusted indexes for December 2013 and December
2014 are 229.393 and 233.441, respectively. CPI rate = (233.441 less 229.393) divided by
229.393 or 1.76465716%.

$27.64 + ($27.64 X 1.76465716%) = $28.13.
Add the HWMA Satellite Fee for FY 2015-16 of $98.57 to the CPl-adjusted Humboldt

Sanitation Facility Fee for FY 2015-16 of $28.13. The sum is the Total Facility Fee for FY
2015-16 or $126.70.

Step B — Calculating the Blended Rate

Assumptions in calculating the Blended Rate:

Determine the disposal tonnage from Humboldt Sanitation to HWMA and the tonnage from
Humboldt Sanitation to Dry Creek using the most recent complete calendar year data covering
January to December: Both numbers should add up to 100%. (Source of data; HWMA and
Humboldt Sanitation).

Humboldt Sanitation tonnage to HWMA in calendar year 2014 = 4,632.92
Humboldt Sanitation tonnage to Dry Creek in calendar year 2014 = 1,420.08
Total Tonnage in calendar year 2014 = 6,053.00

The disposal fee applied to the tonnage disposed at HWMA should be the HWMA-issued
Total Franchise Rate per Ton which is $129.01 for FY 2015-16. The disposal fee applied to
the tonnage disposed at Dry Creek is derived from Step A above or an amount equivalent to
the HWMA Satellite Facility Fee plus the Humboldt Sanitation Facility Fee, or $126.70.



4,632.92 x $129.01 = $597.639.01
1,420.08 x $126.70 = $179.924.14
Total Disposal Fees 2014 = $777,617.15

. Add the total disposal fee amount at HWMA $597,693.01 and the total disposal fee amount at
Dry Creek $179,924.14 and divide the sum of $777,617.15 by the total tonnage disposed in
both locations of 6,053 tons. The resulting amount which is $128.47 is the “blended” rate that
will be used in the rate schedule.

Blended Rate = $777,617.15/6053 tons = $128.47
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