NINTH AMENDMENT
AMENDED AND RESTATED SOLID WASTE COLLECTION FRANCHISE
AGREEMENT FOR AREAS OF HUMBOLDT COUNTY (EUREKA AREA)

This Ninth Amendment to the Amended and Restated Solid Waste Collection Franchise
Agreement dated April 26, 2011, by and between the County of Humboldt, a political subdivision of the
State of California, hereinafter referred to as “COUNTY,” and Recology Humboldt County, a California
corporation, hereinafter referred to as “CONTRACTOR,” shall be effective as of July 1, 2017 (the
“Effective Date”).

RECITALS

WHEREAS, on April 26, 2011, COUNTY and CONTRACTOR entered into an Amended and
Restated Solid Waste Collection Franchise Agreement for the handling and disposal of solid waste in the

unincorporated Eureka area of Humboldt County (“EOC”), for the period of January 1, 2011 to December
31, 2020; and

WHEREAS, COUNTY and CONTRACTOR subsequently amended such Franchise Agreement
eight times, with the first two amendments having an effective date of July 1, 2011, the third having an
effective date of July 1, 2012, the fourth having an effective date of July 1, 2013, the fifth having an
effective date of July 1, 2014, the sixth having an effective date of October 1, 2014, the seventh having an
effective date of July 1. 2015, and the eighth having an effective date of July 1, 2016 (such Franchise
Agreement as so amended, the “EOC Franchise Agreement”); and

WHEREAS, on April 26, 2011, COUNTY and CONTRACTOR entered into a Solid Waste
Collection Franchise Agreement for the handling and disposal of solid waste in the unincorporated Blue
Lake and Fieldbrook areas of Humboldt County (“BL/FB™), for the period of January 1, 2011 to
December 31, 2020 (such agreement, as amended, the “BL/FB Franchise Agreement”): and

WHEREAS, on June 28, 2011, COUNTY and Arcata Garbage Company entered into a Solid
Waste Collection Franchise Agreement for the handling and disposal of solid waste in the unincorporated
Arcata area of Humboldt County (*AOC™) for the period of July 1, 2011 to June 30, 2021 (such
agreement, as amended, the “AOC Franchise Agreement™); and

WHEREAS, with COUNTY’s consent, Recology Inc. acquired all the outstanding shares of
Arcata Garbage Company and changed its name to Recology Arcata; and

WHEREAS, the franchise areas under the three aforementioned franchise agreements are
contiguous; and '

WHEREAS, COUNTY and CONTRACTOR wish to standardize Maximum Service Rates and
services across such franchise areas so that customers in the BL/FB and AOC areas receive the same
services and are charged in accordance with the same Maximum Service Rates as customers in the EOC
area except that CONTRACTOR shall provide street sweeping services in the EOC area, and Maximum
Service Rates in that area shall differ from those in the other areas to reflect the cost of that service: and

WHEREAS, to that end, COUNTY and CONTRACTOR wish to merge the BL/FB Franchise
Agreement and the AOC Franchise Agreement into the EOC Franchise Agreement, and simultaneously to
expand the franchise area under the EOC Franchise Agreement to include the franchise areas under the
BL/FB Franchise Agreement and the AOC Franchise Agreement; and

WHEREAS, the parties wish to adjust Maximum Service Rates under the EOC Franchise
Agreement as so amended to cover the cost of additional services and service improvements that
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customers in the BL/FB and AOC franchise areas will receive, and to reflect adjustments required under
the provisions of the EOC Franchise Agreement; and

WHEREAS, the parties wish to stagger the adjustments to cover the cost of additional services
and service improvements over two (2) years, with an adjustment of three and 89/100 percent (3.89%) to
take effect on July 1, 2017, and an adjustment of three percent (3.0%) to take effect on July 1, 2018, over
and above any other adjustments provided for hereunder or under the EOC Franchise Agreement.

NOW THEREFORE, the parties mutually agree as follows:

1. The title of the EOC Franchise Agreement (Amended and Restated Solid Waste Collection
Franchise Agreement for Areas of Humboldt County [Eureka Area]) is hereby amended to read in
its entirety as follows:

“AMENDED, RESTATED AND CONSOLIDATED SOLID WASTE COLLECTION
FRANCHISE AGREEMENT FOR THE UNINCORPORATED EUREKA, ARCATA,
BLUE LAKE AND FIELDBROOK AREAS OF HUMBOLDT COUNTY”

2. Section 1.A of the EOC Franchise Agreement (Area Covered) is hereby amended to read in its
entirety as follows:

“A. Area Covered.

This Agreement shall pertain to that area of the unincorporated territory of the County of
Humboldt which is more specifically described in Exhibit C attached hereto and incorporated
herein by this reference (such area, the “Franchise Area” or the “Mid-County Area™). The
Franchise Area consists of three contiguous sub-areas — the Eureka Area, the Blue
Lake/Fieldbrook Area, and the Arcata Area — each of which is defined in Exhibit C.”

3. Section 2 of the EOC Franchise Agreement (Term of Franchise) is hereby amended to read in its
entirety as follows:

“2. Term of Franchise.

Unless earlier terminated pursuant to this Agreement, the term of this Agreement shall begin
on January 1, 2011 (the “Commencement Date™) and terminate on December 31, 2030. The
term may be further extended until December 31, 2035, by mutual agreement, provided that
COUNTY determines that CONTRACTOR is providing service consistent with all
requirements of this Agreement and all amendments hereto.”

4. Section 5 of the EOC Franchise Agreement (Service Obligations of Contractor) is hereby amended
to add the following subsection 5.C thereto:

“C. Street Sweeping Services.

CONTRACTOR shall sweep all streets within the Eureka Area (as defined in Exhibit C),
provided such streets are paved and have curbs and gutters, and excluding streets in such
disrepair that sweeping may be hazardous to persons or property, including CONTRACTOR s
personnel and equipment. CONTRACTOR shall not be responsible for sweeping portions of
streets that are blocked or covered by cars or other obstacles. The frequency of sweeping shall
be once monthly for residential areas and twice monthly for commercial areas. The particular
streets to be swept on each day of the month shall be as mutually agreed by COUNTY and
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CONTRACTOR. CONTRACTOR shall not be required to perform sweeping on days with
significant rain or where there is flooding or other unsafe conditions. Unless otherwise agreed
by the parties, sweeping of residential and commercial areas shall only occur during permitted
residential and commercial collection hours, respectively. CONTRACTOR shall arrange for
the disposal of all street sweepings. CONTRACTOR shall conduct an outreach program to
assist COUNTY in notifying the public of the days and times that street sweeping will be
conducted on each street. The outreach program shall be completed no later than August 1,
2017. COUNTY shall have the right to review and approve CONTRACTOR’s outreach plan
and the text of any outreach materials, such approval not to be unreasonably withheld.
CONTRACTOR shall make itself available to COUNTY’s Public Works Department to

provide additional sweeping in the Franchise Area on an occasional basis, as mutually agreed
by COUNTY and CONTRACTOR.”

5. Section 5 of the EOC Franchise Agreement (Service Obligations of Contractor) is hereby amended
to add the following subsection 5.D thereto:

“D. Phase-In of Services.

In order to give CONTRACTOR sufficient time to procure and place into service the
equipment necessary to provide additional services to the Arcata Area and Blue
Lake/Fieldbrook Area, the parties agree as follows. Notwithstanding any other provision of
this Agreement, CONTRACTOR shall not be required to provide (i) automated collection of
Franchise Solid Waste from residential customers in the Arcata Area before September 1,
2017; (ii) collection of Green Waste from residential customers in the Arcata Area or the Blue
Lake/Fieldbrook Area before September 1, 2017; or (iii) collection from 20-gallon carts
(including the senior discount, which is based on such cart size) in the Arcata Area before
September 1, 2017.”

6. The fourth sentence of Section 10.A of the Franchise Agreement is hereby amended to read in its
entirety as follows:

“The “Recycling Percentage™ shall be eight and eight-tenths percent (8.8%).”

7. Subsections b, d, g and h of Section 14.C(2) of the EOC Franchise Agreement (Permitted
Adjustments) are hereby amended to read in their entirety as follows, respectively:

“b. The number of Contractor’s residential solid waste customers in the Franchise Area
exceeds 7,700 and Contractor is reasonably required to establish a new route in order to
provide services to residential solid waste customers in accordance with this
Agreement.”

“d. The number of Contractor’s residential recycling customers in the Franchise Area
exceeds 6,000 and Contractor is reasonably required to establish a new route in order to
provide services to residential recycling customers in accordance with this Agreement.”

g. The number of Contractor’s residential Green Waste customers in the Franchise Area
exceeds 2,000 and Contractor is reasonably required to establish a new route in order to

provide services to residential Green Waste customers in accordance with this
Agreement.”

“h. Participation in Contractor’s Bulky Item pickup program exceeds 1,100 pickups per
year.”



8.

10.

11.

12,

13.

Section 14 of the EOC Franchise Agreement (Rates) is hereby amended to add the following
subsection 14.F thereto:

“F. Special 2018 Rate Adjustment for Consolidation of Franchise Areas.

Effective July 1, 2018, Maximum Service Rates shall be increased by an additional three
percent (3.0%) (the “Special Adjustment”). The Special Adjustment shall not limit, and shall
be in addition to, any other adjustment of Maximum Service Rates that may be applicable
under this Agreement. To give effect to the foregoing, the Maximum Service Rates effective as
of July 1, 2018 shall be determined by (1) taking the Maximum Service Rates in effect
immediately prior to that date, (2)adjusting them for the annual adjustment of Maximum
Service Rates due to take effect on July 1, 2018 pursuant to Section 14.B, and any other
adjustments that may then be applicable under this Agreement, and then (3) increasing the as-
so-adjusted Maximum Service Rates by an additional three percent (3.0%).”

Section 20 of the EOC Franchise Agreement (Assignment and Transfer of Control) is hereby
amended to add the following sentence as the last sentence thereof:

“CONTRACTOR may perform any of its obligations hereunder through a wholly-owned
subsidiary of itself or of Recology Inc.. provided that CONTRACTOR ensures that such
subsidiary complies with all the terms and conditions of this Agreement.”

The EOC Franchise Agreement is hereby amended to add Exhibit C — Franchise Area, which is
attached hereto and incorporated herein by reference, to the EOC Franchise Agreement.

As of the Effective Date, both the BL/FB Franchise Agreement and the AOC Franchise Agreement
are merged into, and superseded and replaced by, the EOC Franchise Agreement, as amended by
this Ninth Amendment.

The Maximum Service Rates which may be charged by CONTRACTOR pursuant to Section 14 of
the EOC Franchise Agreement shall be as shown in the modified version of Exhibit A — Maximum
Service Rates, which is attached hereto and incorporated herein by reference. Such Maximum
Service Rates shall supersede and replace all prior Maximum Service Rates set forth in the EOC
Franchise Agreement, and all previous amendments thereto, as of the Effective Date of this Ninth
Amendment. Such Maximum Service rates include the adjustment of three and 89/100 percent
(3.89%) (over and above other adjustments) contemplated by the last recital of this amendment.

Except as modified herein, the EOC Franchise Agreement dated April 26, 2011, as previously
amended, shall remain in full force and effect. In the event of a conflict between the provisions of
this Ninth Amendment and the original Franchise Agreement, or any prior amendments thereto, the
provisions of this Ninth Amendment shall govern. Capitalized terms used, but not defined, herein
shall have the meanings given to them in the EOC Franchise Agreement. Unless otherwise expressly
indicated, all references herein to sections refer to sections of the EOC Franchise Agreement, as
amended.
[Remainder of this page intentionally left blank]



IN WITNESS WHEREOF, the parties hereto have entered into this Ninth Amendment as of the
last date indicated below.

TWO SIGNATURES ARE REQUIRED FOR CORPORATIONS:
(1) CHAIRPERSON OF THE BOARD, PRESIDENT, OR VICE PRESIDENT: AND
(2) SECRETARY, ASSISTANT SECRETARY, CHIEF FINANCIAL OFFICER OR TREASURER.

RECOLOGY HUMBOLDT COUNTY:

By: W%@{\w Date: ,i}""‘"— }1, 2{”7
Michael J. San ory Lt
President & CE

[T~ R:QFOIOQy_ Date: /9""“‘" G i

'Cary = — Reviewed by: v

Corporate Secretary

By

COUNTY OF HUMBOLDT:

By; \..) b"\b’N,..—,\..n.- %f/b Date: b [Do{ 17
Virginia Bass
Chair, Board of Supervisors

INSURANCE CERTIFICATES APPROVED:

N ) A s
By: %‘l"\g‘-‘?/\—" Date: L!?['?'/I"( [’:f—

Risk Managem?#t K




Exhibit A
Maximum Service Rates
Effective as of July 1, 2017
In Eureka Area, Blue Lake/Fieldbrook Area and Arcata Area

(see separate sheel(s) attached)
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Exhibit C
Franchise Area

The Franchise Area shall consist of all of the following three areas:

1, Eureka Area

Beginning at the eastern % corner of Section 15, TSN, R1E, H.B.&M.; and

Thence south approximately 1 mile to the easterly % corner of Section 22; and

Thence south easterly parallel approximately 1,000 feet north of Greenwood Heights Drive (Co. Rd.

4K160) and Kneeland Road (Co. Rd. F6F060) to the intersection with the east side of Section 6, T4N
R2E, H.B.&M.; and

2

Thence south, to the southeast corner of said Section 6; and

Thence west approximately 8 miles to the southeast corner of Section 2, T4N, R1W, H.B.&M.; and
Thence south approximately 4 miles to the southeast corner of Section 26, T4N, R1W, H.B.&M.; and
Thence due west to State Route 101; and

Thence northerly along Highway 101 to the intersection of the north line of Section 29, T4N, R1W
H.B.&M.; and

2

Thence west to the east edge of Humboldt Bay; and

Thence following the edge of Humboldt Bay in a northerly direction to a point that is due west of the
point of beginning; and

Thence east to the point of beginning; and

Also, the area of the Samoa Peninsula south of the south sides of Section 26 & 27, T6N, R1W, H.B.&M.
and the northeast ¥ of Section 10, T4N, R1E.

2. Blue Lake/Fieldbrook Area

Beginning at the NW corner of Section 3, T7N, R1E; and

Thence east to the NE corner of Section 1, T7N, R1E: and

Thence south approximately 7 miles to the SE corner of Section 1, T6N, R1E; and
Thence east to the NE corner of Section 9, T6N, R2E: and

Thence south approximately 5 miles to the SE corner of Section 33, T6N, R2E; and
Thence west to the SW corner of Section 36, T6N, R1E; and

Thence north approximately 2 % miles to the center of the Mad River; and
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Thence along the center of the Mad River north westerly approximately 1 % miles to a point on the Mad
River approximately 1,000 feet south of the NW corner of the NE quarter of Section 15, T6N, R1E; and

Thence north approximately 1,000 feet to the middle of the north line of Section 15, T6N, R1E; and
Thence west to the NW corner of Section 15, T6N, R1 E; and

Thence north approximately 8 miles to the point of origin.

3. Arcata Area

Beginning at the mouth of the Mad River at the Pacific Ocean;

Thence in a southeasterly direction along the centerline of the Mad River to the east line of Section 23,
T6N, R1 E, H.B.&M;

Thence south five and one-quarter (5-1/4) miles, more or less, to the southeast corner of the northeast
quarter of Section 14, TSN, R1E, H.B.&M;

Thence west three and three-quarters (3-3/4) miles, more or less, to the east shoreline of Humboldt Bay:

Thence following the shoreline of Humboldt Bay northerly and westerly to the center of Mad River
Slough;

Thence along the center of Mad River Slough northwesterly to the northern line of Section 35, T6N,
R1W, H.B.&M;

Thence west to the shoreline of the Pacific Ocean;

Thence following said shoreline northeasterly to the point of beginning.
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